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SNBER
Meeting Memorandum

H7: EEE A RAT
Party A: Aunde Achter & Ebels GmbH
27 W BIAG REH AR AH

Party B: Jiangsu Yueda Textile Group Co. LTD

BT WHECEBBRENGERAR (UFERK “&RAT” ) |MA
AR AR T B A, HMARATIES “RIb&E” By, £TEE
WHEREAS: Jiangsu Aunde-Yueda Auto Interior Co., LTD (hereinafter referred to as
the "Joint Venture Company") shall be converted from a joint venture to a wholly
owned enterprise of Party A..This‘ Memorandir is entered into in relation to the

“termination of cooperation” of the Joint Venture Company.

= KT “HKIbAE” BE, BRAENTERNT8EL:
l. In relation to the “ termination of cooperation™, the shareholders have agreed
as follows:

L EZFTRRITSE “HIbae” WHERRIE, SO R8s A
W BUTHE 2022.12.31 IR IAIPREEMER, H4ME 2023.3.31 B sams it
PP, AR ACE I IR R DT TE SRR BB AL T A2 B 2. 287 TS
BURE I E Dy “& &7 H.
Upon completion of the transfer of equity by Party B in actordance with the
“termination of cooperation” procedures, the parties will formally sign the equity
transfer agreement. The parties agree that 12/31/2022 as the audit base date and

Assessment base date aim to complete the audit and valuation by 3/31/2023, subject
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to the signing of a formal equity transfer agreement. The date of signing the formal

equity transfer agreement shall be the date of "termination of cooperation”.

2~mﬁﬁ%ﬁ%giﬁﬁﬁﬁﬁﬁmﬂﬁm%%%ﬁ%ﬁﬂﬁﬁ&ﬁWﬁ
£ LA B e REAT ARG CRECHEEIE) « SUFHA B AR &THID
E%%(%%%Eﬁ%)ﬂ%ﬁ%ﬁﬁ%%%ﬁﬁﬁ,mﬁ%ﬁﬁ%;mtﬁ%
PR A RA TN AT, HAAERE, IFBUIERIAIT BAUE
S JARIE . AT B T B R W S B X SR FI R T R, TR B
£ P A B )
The parties agree that the audit and appraisal firm confirmed by both parties may
conduct audits and appraisals of the Joint Venture Company within one week of the
signing of this MEMO( postponed in case of major holidays). Both Parties agree that
the [Dahua audit firm Jlangsu branch] shall act as the auditing firm and issue the
audit report. The [ Shanghai Orient Appraisal Co., Ltd] shall act as the asset appraisal
firm and issue the asset appraisal report, which shall be used as the basis for the
auction of the Aunde-Yueda's equity interest, The contract of audits and appraisa‘jfg,_ﬁ o

S

shall be entered into by Aunde, Yueda and the third party, and costs of audggf‘ana‘-_‘:

asset appraisal shall be borne by the joint venture company. %ﬁ T
& E

‘{Eu 2 x‘ ; k: A

3. WAk 20221231 IR, ZHRMMENOREREREFE Y

B 5k
.q?"

Y23 A EATATHL 2 B L (B RN ), EFEAT WU o™
Y07 4725 AR T BOHE vt , S B RT ELEE F A FA Bt e T S 4 SR
KU R 458 2T AU T A R

Both parties confirm that 12/31/2022 s the Assessment base date and the equity

value is subject to such assessment result. From 1/1/2023 to the date of signing the

formal equity transfer agreement(i.e. the ™tansition period”), joint venture
company’s gains and losses in the "transition period” shall be based on the book

value, and the audit firm shall confirm this directly. The results of the recognized

book value will be adjusted in accordance with the value of Party B's equity interest

in the equity transfer agreement
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4 MWITHE T 567 ARSI S BUENEE, EB
BB EHEIRE B EI 3%, ik 5 ERVFTERE S, BESBLEE
R, FHFBBUE “RILEE” BN 780 800, B RERGS
AFBATER. 15h, BRARARKE L OTRO LM 400 K757, FEMHE
FEr B AR RIS T P4, TRRAE & A AR A XT3
FERCTE L ENTHR A A= 4r 400 RITTARKIE S, 205 BB AEA VR4 h
FLAEE,

Both parties agreed that in accordance with the agreement of royalty signed
between Party A and Joint Venture Company, the royalties shall be charged by Party
A and shall be calculated at 3% of the sales volume of each imported praject and
shall be charged for 5 years, The exact balance is subject to audit. Party A shall
agreed that it will not claim any royalties if the amount of royalties excess of RMB
7.8 million up to the date of “termination of cooperation” . In respect of the
production commission of over 4 million that have been withheld from the books
of the joint venture company, will no longer be treated as production commission
payable by the joint venture company to Party A, but will be distributed as profits of
the joint venture company. The compensation for damage which withheld from the
books by party A as 4 million production commission, party B agree to consider it in

this audit and valuation.

5. BOTHEERE B RV F I - P9 8 FFEE TN 441 8 535 B s
SALREF, B —RAEARAUAN R 6000 J555, T4 B A58 A 43 B b
B BA R AR A A TR R B S BT, B T R R
R
The parties have determined that a board meeting will be held within one week after
the signing of this Memorandum to confirm the total amount of dividends and to
initiate the dividend distribution process, with the first profit distribution amournting
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to RMB 60 million and the distribution of the remaining retained profits and the
detetmination of and payment for the equity transfer shall take place after the
completion of the auction process and within one week after the signing of the

formal equity transfer agreement.

6. T RPEVRE TR, XU S P AR AT Y I B B PA T 25
FEEN IR A TR AP P A
With regard of the appraisals, the both parties agreed that at least 2 method of
appraisal shall be adopted which including the Income approach, and the highest

value shall be taken as the appraisal values.

= %TF CRIERIE” JE, T E AR — A, W7
BRI T B A
Il. With regard to some issues in the operation of Parly A after “termination of
cooperation”, both parties reached the following matters:

1. RS ERATE, ZHRAESHEERH AR TR KT H
FEFER, EEFSIEEER, S haHRRE (BT D EER
B .

After signing this Memorandum, Party B agrees 10 fully cooperate with Party A to
open a separate gate at Xindu Road for Party A's own use, but Party A shall repair the

fence to make it fully enclosed (the fence shall be same as the fence repaired by

Party B).

2. HFEBRHEAE. HARE, ERAKE. WHKERBIRIT, L
i G SRR RS, WBK SRR ER AR (267 JT/A) il
EREATN.
Both parties agree that rainwater pipes, sewage pipes, water pipes and fire hoses are
all executed in accordance with the status quo, with the resulting tap water costs
settled on arn actual basis and the cost of fire hose maintenance has been reasonably

increased year on year from the original agreed payment (RMB 267 per month).
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3 TR R B RKAL I WIEGRIEILR, SRR R IRK AL R R
FRJ7 M B 50 0 (W (BERAWID ) . BHRARSRRENTHE,
FUFFHIN, R i R 4300 B B A A I8 B D AT X AN
Both parties agreed using the wastewater treatment facility as Is. And when the
wastewater treatment facllity was built, Party A contributed 500,000 RMB (attached:
Project Investment Agreement). If the textile park is relocated in the future, both
parties agree the compensation for the relocation of the wastewater treatment
facility shall be reimbursed to Party A in accordance with the list of equipment

divided at that time.

4y SUFBN, TEREREIIR, SONA. InGSIEH S REm i,
AR B 1 PR T SR G AR P B T A B SR A %%%@ﬁ%ﬂi

”“,é“'" ey
o T

4, HEEECHIA Ef?ﬁﬁﬁi‘jm Eﬁ?’:’fﬁ
HREENE TS

‘%&"& = &.“1«
Both parties confirm that the status quo will be maintained betm?@en power S

distribution and continue to use. If green power is available and abunda%f et the e
textile park, Yueda agrees to provide green power to Party A for use at the first
opportunity, and Party A will be bil{ed accordingly with Party B. If Party B require
separate use of the distribution room, Party B agrees to cooperate with Party A in
applying to the electricity department to open its own electricity meter, and Party A
will be responsible for laying the cables and building the distribution room required
for opening the account, where Party B's cooperation is required in the account

apening process, Party B undertakes to give full cooperation

5. XHHIIA, O AHEMREZ T MAREE, W2 FFEREESR, &
T BT, (ERREA TA R 0 E R R E R LI,
Both parties confirm that Party A will no longer use the steam pipes owned by Party

B. If Party B has the need to remove them, Party B shall dispose of them at its own
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discretion, but shall ensure that the normal operation of the joint venture company

will not be affected.

6 XUFHHIN, BRHRERA. WRE, WHETEE. MIFEESHERHI
R BB ZABATHGRANERZH, FIFRHEE 4000 7T/ H kR
B Z A AR CRFRRTTRECRAEREZENA . FAETAR
RAEFWHEEITE, GPERLENR, ZHPRBEMRIE. BOFRMIIK]
J&, WHHHBEEBNRR, 2FRESHTUES.

Both parties confirm that the automatic alarm system, fire control ¢abinet, fire watch
room, fire pump room, etc. are maintained as they are and continue to be used.
Party B shall be responsible for the normal operation of the fire fighting system and
Party A shall pay Party B the fire fighting fee at the rate of RMB 4,000 per month
(Party A agrees that the fee can be reasonably increased according to the number of
years). Party A is responsible for the management of safety incidents on its own and
Party B will not be responsible for any safety incidents if they arise, If Party A has the
need to transfer the fire control cabinet after opening the independent gate, Party B

promises to fully cooperate.

7. RUTHA, RHEFREHEAIIN, B RERFAEREAM FE
WL KVVE, R BRBE AR, 27 REkEEIOUET EREE S, T
B84 3000 55/6 181/ H BOBREI 207 SO R & A .

Both parties confirm that Party A will pay the cleaning and security fees before the
opening of the Xindu Road gate; after the opening of the separate gate, the cleaning
and security fees will be waived. Party B agrees to continue to provide dormitories to
Aunde China, and Party A agrees to pay Party B for the dormitories at the rate of

RMB 3,000/6 rooms/month.

8. WM, ESTERNBAELGIE, 2 AR RESEhZ Y
%ﬁﬁnA“TﬁW%@é%ﬁ%%ﬁﬁndm%ﬁﬁﬁ?&%%Aﬁﬁjﬁﬁ

ﬁﬂ, GA R ZTT BT,
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The parties agree that upon the signing of a formal equity transfer agreement, Party
B agrees to transfer the employment of the Deputy General Managers who
appointed by Party B to the Joint Venture Company, and there is no employment
contract between the Chief Financial Officer and the joint venture company, so the

Chief Financial Officer shall be managed by Party B.

H: SRR SB TSI ART.

All amounts agreed in the memorandum are in RMB.

AEET-RFG, BT ER—D, WHEFHREE L.
This Memorandum shall be in duplicate, one for each party, and shall be execute

immediately upon signature and seal of both parties.

AL HRUFE R, WER—T, M.
This Memarandurm shalt be executed in both English and Chinese, in the event of any

inconsistency, the Chinese version shall prevail.

2y VYT

Party A Party B:

HEAEN HEEAREAN: _
Legal representative: Legal representative:
H#: H A

Date: Date: 3 2o
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